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FOR FAS/C AND F/ROBERT BIEBER AND DAN SHEPPARD 

EO 11652: NA 
TAGS: EPAP KU 

SUB J : CONTINENTAL GRAIN MAKES LARGE RICE SALE IN KUWAIT 

REF: A) KUWAIT 2581; B) KUWAIT 2502; C) KUWAIT 2443; D) KUWAIT 
2338 

1. EMBASSY INFORMED BY GM OF LARGELY GOK-OWNED KUWAIT SUPPLIES 
CO THEY HAVE CONTRACTED TO PURCHASE 12,000 MT LONG GRAIN NO 2 
WHITE RICE AT $520 PER TON FROM CONTINENTAL GRAIN. THIS PURCHASE 
WHICH TO BE DELIVERED BY LATE OCTOBER COMES ON HEELS OF KSC 
JUNE PURCHASE OF 10,000 MT CAROLINE RICE FROM RIVIANA FOODS 

AT $605 A TON AND REPRESENTS A GEOMETRIC INCREASE IN U.S. RICE 
SALES OVER THE LAST CALENDAR YEAR FIGURES AVAILABLE (1972) 

WHICH SHOWED KUWAIT IMPORTING 54,000 MT OF RICE OF WHICH ONLY 
APPROX 4,200 MT CAME FROM U.S. SOURCES. OF FURTHER SIGNIFICANCE 
IS FACT THAT MUCH OF U.S. RICE PREVIOUSLY PURCHASED WAS FOR RE- 
EXPORT, WHEREAS KSC PURCHASES ARE SUBSIDIZED AND INTENDED SOLELY 
FOR THE DOMESTIC MARKET. 

2. AUGUST 73 VISIT TO REGION BY USDA'S JOHN PARKER LED HIM TO 
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U.S. RICE EXPORTERS. WOULD NOW APPEAR, AT LEAST IN KUWAIT, 

HIS OPTIMISTIC FORECASTS WERE JUSTIFIED. 

3. AT THIS JUNCTURE U.S. RICE AND RICE EXPORTERS WILL BE ON TRIAL 
IN THE LOCAL MARKET AND FUTURE LARGE SALES WILL HINGE ON THEIR 
PERFORMANCE. WHILE THERE IS LITTLE TO BE DONE ABOUT THE FORMER 
WE CAN POSITIVELY AFFECT THE LATTER. WE UNDERSTAND RIVIANA 
EXPERIENCING PROBLEMS IN LOCATING ADEQUATE CARGO SPACE. STRONGLY 
SUGGEST USDA CONTACT BOTH RIVIANA AND CONTINENTAL TO HELP INSURE 
TIMELY DELIVERIES OF RICE SPECIFIED IN GOOD CONDITION. EMBASSY, 

AIDED BY RECENT VISITS MESSRS SHEPPARD AND OLSON AND RICE COUNCIL'S 
SI GRIDER, HAS DEVELOPED VERY GOOD RELATIONS WITH KSC, AND WE 
WISH TO KEEP IT THAT WAY. 

STOLTZFUS 
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